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MONETARY POLICY 

= Growth of M-1 averages 6 percent (without ATS) 

in 1979 and 1980 

Interest rates move lower into early 1980 and rise 
over balance of forecast 

FISCAL POLICY 

Unified budget expenditures of $494 billion 
in FY 1979 

Unified budget expenditures of $542 billion 

in FY 1980 

OIL PRICES 

OPEC average price of about $21 .OO per barrel 

effective Mid-1 979; price increases in 1980 
amounting to about $2.00 per barrel 
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REAL GNP 
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REAL NEW ORDERS 
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DEPOSIT GROWTH 
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Change from year earlier, 
annual rate, per cent 
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U.S. MERCHANDISE TRADE 
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MERCHANDISE TRADE AND 
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CORPORATE FINANCE 
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ONETARY POLICY ALTERNATIVES 

3EAL GNP (%) * 1979 

5 per cent M-1 -1.5 

6 per cent M-1 -1.3 

7 per cent M-1 - 1.1 
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PRICES (%) 

5 per cent M-1 

6 per cent M-1 
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9.5 

9.6 

9.6 

UNEMPLOYMENT RATE (%) 

5 per cent M-1 6.9 

6 per cent M-1 6.9 

7 uer cent M-1 6.8 

3 MONTH TREASURY BILL RATE ( % )  

5 per cent M-1 9% 

6 per cent M - 1  8 !h 
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' M1 growth rates equivalent to those in the absence of ATS. 
GNP implicit deflator measured from fourth quarter to fourth quarter. 
Level end quarter of each year 



Comparison of Staff and Administration 
Economic Forecasts 

1979 1980 
I_ Staff Administration Staff Administration 

Nominal G X ’  (percent 
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Real GNP (percent 
change Q I V  to OW) 

GNP Implicit Deflator 
(percent change Q I V  
to Q I V )  

Unemploymenr Rate (QIV, 
in percent) 

8.2 9.2 9.8 10.3 
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